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POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 
JUNE 30, 2018, DECEMBER 31, 2017 AND JUNE 30, 2017 

(Expressed in thousands of New Taiwan dollars) 

(The balance sheets as of June 30, 2018 and 2017 are reviewed, not audited) 
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     June 30, 2018   December 31, 2017   June 30, 2017  
 Assets  Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %  

 Current assets                        

1100 Cash and cash equivalents  6(1)  $ 853,179   32   $ 812,988   34   $ 1,054,110   41  

1110 Financial assets at fair value 

through profit or loss - current 

 6(2) and 

12(4)   -   -    229   -    -   -  

1136 Current financial assets at 

amortised cost, net 

 8 

  3,190   -    -   -    -   -  

1150 Notes receivable, net  6(3)   167,602   6    119,565   5    95,449   4  

1170 Accounts receivable, net  6(3)   332,167   12    276,352   12    242,763   9  

1180 Accounts receivable - related 

parties 

 6(3) and 7 

  90,138   3    57,382   2    68,616   3  

1200 Other receivables     6,832   -    1,580   -    2,245   -  

130X Inventories, net  6(4)   280,202   11    255,552   11    243,345   9  

1410 Prepayments     43,097   2    31,950   1    28,252   1  

1470 Other current assets  8   3,271   -    8,092   -    3,653   -  

11XX Total current assets     1,779,678   66    1,563,690   65    1,738,433   67  

 Non-current assets                        

1535 Non-current financial assets at 

amortised cost, net 

 8 

  6,826   -    -   -    -   -  

1543 Non-current financial assets at 

cost, net 

 12(4) 

  -   -    -   -    2,100   -  

1600 Property, plant and equipment, net  6(5)   767,059   28    709,609   29    723,913   28  

1760 Investment property, net  6(6)   98,375   4    99,441   4    100,507   4  

1780 Intangible assets     3,905   -    4,101   -    2,879   -  

1840 Deferred income tax assets     14,934   1    13,290   1    9,829   -  

1900 Other non-current assets  8   27,814   1    30,327   1    22,688   1  

15XX Total non-current assets     918,913   34    856,768   35    861,916   33  

1XXX Total assets    $ 2,698,591   100   $ 2,420,458   100   $ 2,600,349   100  
 

(Continued)



POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 
JUNE 30, 2018, DECEMBER 31, 2017 AND JUNE 30, 2017 

(Expressed in thousands of New Taiwan dollars) 

(The balance sheets as of June 30, 2018 and 2017 are reviewed, not audited) 
 

The accompanying notes are an integral part of these consolidated financial statements. 

 

~4~ 

     June 30, 2018   December 31, 2017   June 30, 2017  
 Liabilities and Equity   Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %  

 Current liabilities                        

2120 Financial liabilities at fair value 

through profit or loss - current 

 6(2) and 

12(4)  $ 324   -   $ -   -   $ 762   -  

2150 Notes payable     1,710   -    2,998   -    867   -  

2170 Accounts payable  6(7)   133,537   5    93,626   4    100,788   4  

2200 Other payables  6(8)   446,070   16    173,214   7    537,343   21  

2230 Current income tax liabilities     100,422   4    90,185   4    89,373   3  

2300 Other current liabilities  6(14)   2,059   -    1,381   -    1,670   -  

21XX Total current liabilities     684,122   25    361,404   15    730,803   28  

 Non-current liabilities                        

2600 Other non-current liabilities     27,829   1    28,097   1    26,604   1  

25XX Total non-current liabilities     27,829   1    28,097   1    26,604   1  

2XXX Total liabilities     711,951   26    389,501   16    757,407   29  

 Equity                        

 Equity attributable to owners of 

parent 

  

                     

 Share capital  6(10)                      

3110 Share capital - common stock     800,018   30    800,018   33    800,018   31  

 Capital surplus  6(11)                      

3200 Capital surplus     235,900   9    235,900   10    235,900   10  

 Retained earnings  6(12)                      

3310 Legal reserve     446,786   17    414,015   17    414,015   16  

3320 Special reserve     35,563   1    11,982   -    11,982   -  

3350 Unappropriated retained earnings     500,003   18    604,605   25    427,760   16  

3400 Other equity interest  6(13) (  31,630 ) ( 1 ) (  35,563 ) ( 1 ) (  46,733 ) ( 2 ) 

31XX Equity attributable to owners of 

the parent 

  

  1,986,640   74    2,030,957   84    1,842,942   71  

3XXX Total equity     1,986,640   74    2,030,957   84    1,842,942   71  

 Significant contingent liabilities 

and unrecognised contract 

commitments 

 9 

                     

3X2X Total liabilities and equity    $ 2,698,591   100   $ 2,420,458   100   $ 2,600,349   100   



POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2018 AND 2017 

(Expressed in thousands of New Taiwan dollars, except earnings per share) 

(UNAUDITED) 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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      Three-month periods ended June 30   Six-month periods ended June 30  

     2018   2017   2018   2017  

Items  Notes  AMOUNT   %   AMOUNT   %   AMOUNT   %   AMOUNT   %  

4000 Operating revenue  6(14)  $ 487,806   100   $ 394,069   100   $ 889,163   100   $ 745,938   100  
5000 Operating costs  6(4) (  252,442 ) ( 52 ) (  206,594 ) ( 53 ) (  475,759 ) ( 53 ) (  383,649 ) ( 51 ) 
5950 Net operating margin     235,364   48    187,475   47    413,404   47    362,289   49  
 Operating expenses  6(18)(19)                             
6100 Selling expenses   (  32,827 ) ( 7 ) (  24,818 ) ( 6 ) (  58,149 ) ( 7 ) (  46,026 ) ( 6 ) 
6200 General and administrative 

expenses 

  

(  39,750 ) ( 8 ) (  35,667 ) ( 9 ) (  73,664 ) ( 8 ) (  69,703 ) ( 10 ) 
6300 Research and development 

expenses 
  

(  32,893 ) ( 7 ) (  30,596 ) ( 8 ) (  63,726 ) ( 7 ) (  60,512 ) ( 8 ) 
6450 Reversal of expected credit 

losses 
  

  1,644   1    -   -    1,941   -    -   -  
6000 Total operating expenses   (  103,826 ) ( 21 ) (  91,081 ) ( 23 ) (  193,598 ) ( 22 ) (  176,241 ) ( 24 ) 
6900 Operating profit     131,538   27    96,394   24    219,806   25    186,048   25  
 Non-operating income and 

expenses 
  

                            
7010 Other income  6(15)   7,374   1    8,827   2    14,031   2    22,489   3  
7020 Other gains and losses  6(16)   3,242   1  (  1,919 )  -    1,136   -  (  28,418 ) ( 4 ) 
7050 Finance costs  6(17) (  1 )  -    -   -  (  66 )  -  (  58 )  -  
7000 Total non-operating 

income and expenses 

  

  10,615   2    6,908   2    15,101   2  (  5,987 ) ( 1 ) 
7900 Profit before tax     142,153   29    103,302   26    234,907   27    180,061   24  
7950 Income tax expense  6(20) (  26,448 ) ( 5 ) (  18,055 ) ( 4 ) (  43,151 ) ( 5 ) (  33,572 ) ( 4 ) 
8200 Profit for the period    $ 115,705   24   $ 85,247   22   $ 191,756   22   $ 146,489   20  
 Other comprehensive (loss) 

income 

  

                            
 Components of other 

comprehensive income that 

will be reclassified to profit or 
loss 

  

                            
8361 Cumulative translation 

differences of foreign operations 

 6(13) 

( $ 5,727 ) ( 1 )  $ 9,036   2   $ 3,933   -  ( $ 21,083 ) ( 3 ) 
8360 Components of other 

comprehensive income 
that will be reclassified to 

profit or loss 

  

(  5,727 ) ( 1 )   9,036   2    3,933   -  (  21,083 ) ( 3 ) 
8300 Other comprehensive income 

(loss) for the period 
  

( $ 5,727 ) ( 1 )  $ 9,036   2   $ 3,933   -  ( $ 21,083 ) ( 3 ) 
8500 Total comprehensive income 

for the period, net of tax 

  

 $ 109,978   23   $ 94,283   24   $ 195,689   22   $ 125,406   17  

 Profit attributable to:                               
8610 Owners of the parent    $ 115,705   24   $ 85,217   22   $ 191,756   22   $ 149,279   20  
8620 Non-controlling interests     -   -    30   -    -   -  (  2,790 )  -  
 Profit for the period    $ 115,705   24   $ 85,247   22   $ 191,756   22   $ 146,489   20  
 Comprehensive income 

attributable to: 
  

                            
8710 Owners of the parent    $ 109,978   23   $ 94,253   24   $ 195,689   22   $ 128,196   17  
8720 Non-controlling interests     -   -    30   -    -   -  (  2,790 )  -  
 Total comprehensive income 

for the period 
  

 $ 109,978   23   $ 94,283   24   $ 195,689   22   $ 125,406   17  

                    
                    
9750 Basic earnings per share   6(21)  $ 1.45   $ 1.07   $ 2.40   $ 1.87  

                    
9850 Diluted earnings per share   6(21)  $ 1.44   $ 1.06   $ 2.38   $ 1.85   



POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2018 AND 2017  
(Expressed in thousands of New Taiwan dollars) 

(UNAUDITED) 

 
   Equity attributable to owners of the parent      

     Capital Surplus  Retained Earnings         

 

Notes 

 

Share capital - 

common stock 

 

Additional paid-in 

capital 

 

Treasury stock 

transactions 

 

Employee stock 

warrants 

 

Legal reserve 

 

Special reserve 

 

Unappropriated 

retained earnings 

 Financial 

statements 
translation 

differences of 

foreign operations 

 

Total 

 

Non-controlling 

interest 

 

Total equity 

 

  
The accompanying notes are an integral part of these consolidated financial statements. 
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For the six-month period ended 
June 30, 2017 

 
                                            

  Balance at January 1, 2017    $ 800,018    $ 203,343    $ 14,924    $ 17,633    $ 373,487    $ 11,982    $ 683,017   ( $ 25,650 )   $ 2,078,754    $ 33,068    $ 2,111,822  
    Profit (loss) for the period    -    -    -    -    -    -    149,279    -    149,279   ( 2,790 )   146,489  
    Other comprehensive loss for 

the period 
6(13) 

  -    -    -    -    -    -    -   ( 21,083 )  ( 21,083 )   -   ( 21,083 ) 
  Total comprehensive 

(loss)income for the period 
 

  -    -    -    -    -    -    149,279   ( 21,083 )   128,196   ( 2,790 )   125,406  
  Distribution of 2016 earnings:                                              
    Legal reserve 6(12)   -    -    -    -    40,528    -   ( 40,528 )   -    -    -    -  
    Cash dividends 6(12)   -    -    -    -    -    -   ( 364,008 )   -   ( 364,008 )   -   ( 364,008 ) 
  Changes in non-controlling 

interests 
 

  -    -    -    -    -    -    -    -    -   ( 30,278 )  ( 30,278 ) 
  Balance at June 30, 2017    $ 800,018    $ 203,343    $ 14,924    $ 17,633    $ 414,015    $ 11,982    $ 427,760   ( $ 46,733 )   $ 1,842,942    $ -    $ 1,842,942  
For the six-month period ended 

June 30, 2018 
 

                                            
  Balance at January 1, 2018    $ 800,018    $ 203,343    $ 14,924    $ 17,633    $ 414,015    $ 11,982    $ 604,605   ( $ 35,563 )   $ 2,030,957    $ -    $ 2,030,957  
    Profit for the period    -    -    -    -    -    -    191,756    -    191,756    -    191,756  
    Other comprehensive income 

for the period 
6(13) 

  -    -    -    -    -    -    -    3,933    3,933    -    3,933  
  Total comprehensive income for 

the period 
 

  -    -    -    -    -    -    191,756    3,933    195,689    -    195,689  
  Distribution of 2017 earnings:                                              
    Legal reserve 6(12)   -    -    -    -    32,771    -   ( 32,771 )   -    -    -    -  
    Special reserve 6(12)   -    -    -    -    -    23,581   ( 23,581 )   -    -    -    -  
    Cash dividends 6(12)   -    -    -    -    -    -   ( 240,006 )   -   ( 240,006 )   -   ( 240,006 ) 
  Balance at June 30, 2018    $ 800,018    $ 203,343    $ 14,924    $ 17,633    $ 446,786    $ 35,563    $ 500,003   ( $ 31,630 )   $ 1,986,640    $ -    $ 1,986,640    



POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2018 AND 2017 

(Expressed in thousands of New Taiwan dollars) 

(UNAUDITED) 
For the six-month periods ended June 30 

  Notes   2018    2017  
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CASH FLOWS FROM OPERATING ACTIVITIES            

  Profit before tax    $ 234,907    $ 180,061  

  Adjustments             

  Adjustments to reconcile profit (loss)            

    Net loss on financial assets at fair value through profit or 

loss 

  

  324     376  

    Reversal of expected credit losses    (  1,941 )    -  

    Reversal for bad debt expense     -   (  1,730 ) 

    Depreciation (including investment property)  6(16)(18)   45,365     49,292  

    Amortisation  6(18)   1,357     920  

    Interest expense     66     58  

    Interest income  6(15) (  3,245 )  (  1,977 ) 

    Loss on disposal of property, plant and equipment   6(16)   261     2,576  

  Changes in operating assets and liabilities             

    Changes in operating assets             

      Notes receivable, net   (  47,704 )    15,182  

      Accounts receivable, net   (  53,066 )    25,583  

      Accounts receivable, net - related parties    (  32,756 )  (  3,611 ) 

      Other receivables    (  5,252 )  (  636 ) 

      Inventories    (  24,650 )    42,630  

      Prepayments    (  11,147 )    2,130  

      Other current assets      1,720   (  390 ) 

    Changes in operating liabilities             

      Financial liabilities at fair value through loss - current     229     -  

      Notes payable   (  1,288 )  (  579 ) 

      Accounts payable     39,911   (  48,314 ) 

      Other payables      24,972   (  16,932 ) 

      Other current liabilities      678   (  1,567 ) 

      Defined benefit liabilities    (  268 )  (  386 ) 

    Cash inflow generated from operations      168,473     242,686  

    Interest paid   (  66 )  (  58 ) 

    Interest received     3,245     1,977  

    Income tax paid   (  34,558 )  (  44,754 ) 

      Net cash flows from operating activities      137,094     199,851  

 

(Continued)



POLYTRONICS TECHNOLOGY CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2018 AND 2017 

(Expressed in thousands of New Taiwan dollars) 

(UNAUDITED) 
For the six-month periods ended June 30 

  Notes   2018    2017  

             

The accompanying notes are an integral part of these consolidated financial statements.  
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CASH FLOWS FROM INVESTING ACTIVITIES            

    Increase in financial assets at amortised cost, net    ( $ 89 )   $ -  

    Proceeds from disposal of financial assets at cost      -     900  

    Increase in other non-current assets    (  9,805 )  (  2,058 ) 

    Acquisition of property, plant and equipment   6(24) (  88,436 )  (  18,560 ) 

    Proceeds from disposal of property, plant and equipment      2,634     6,746  

    Acquisition of intangible assets    (  1,155 )  (  622 ) 

      Net cash flows used in investing activities    (  96,851 )  (  13,594 ) 

CASH FLOWS FROM FINANCING ACTIVITIES            

    Decrease in guarantee deposits received      -   (  5,771 ) 

    Changes in non-controlling interests      -   (  30,278 ) 

      Net cash flows used in financing activities      -   (  36,049 ) 

Effect of exchange rate   (  52 )  (  1,012 ) 

Net increase in cash and cash equivalents      40,191     149,196  

Cash and cash equivalents at beginning of period      812,988     904,914  

Cash and cash equivalents at end of period   6(1)  $ 853,179    $ 1,054,110  
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